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17. DE 4 Defective Part Exclusion

This policy excludes loss of or damage to and the cost necessary to replace, repair or rectify
a. Any component part or individual item of the Property Insured which is defective in design,
plant, specification, materials, or workmanship. b. Property Insured lost or damaged to enable the
replacement, repair or rectification of Property Insured excluded by (a) above Exclusion (a)
above shall not apply to other Property Insured which is free of the defective condition but is
damaged in consequence thereof. For the purpose of the Policy and not merely this Exclusion,
the Property Insured shall not be regarded as lost or damaged solely by virtue of the existence of
any defect in design, plan, specification, materials, or workmanship in the Property Insured or any
part thereof.

18. DE 5 Design I mprovement Exclusion
This policy excludes:

a. The cost necessary to replace, repair or rectify any Property Insured which is defective in
design, plant, specification, materials, or workmanship.

b. Loss or damage to the Property Insured caused to enable replacement, repair or
rectification of such defective Property Insured.

But should damage to the Property Insured (other than damage as defined in (b) above) result
from such a defect, this exclusion shall be limited to the costs of additional work resulting from
the additional costs of improvements to the original design, plan, specification, materials, or
workmanship.

For the purpose of the Policy and not merely this Exclusion, the Property Insured shall not be
regarded as lost or damaged solely by virtue of the existence of any defect in design, plan,
specification, materials, or workmanship in the Property Insured or any part thereof.

19. LEG 2/96 Consequences Defect Exclusion

The Insurer(s) shall not be liable for All costs rendered necessary by defects of
material workmanship design plan or specification, and should damage occur to any portion of the



Insured Property containing any of the said defects the cost of replacement or rectification which
is hereby excluded is that cost which would have been incurred if replacement or rectification of
the Insured Property had been put in hand immediately prior to the said damage.

For the purpose of this policy and not merely this exclusion it is understood and agreed that
any portion of the Insured Property shall not be regarded as damaged solely by virtue of the
existence of any defect of material workmanship design plan or specification.

20. LEG 3/96 I mprovement Consequences Defect Wor ding

The Insurer(s) shall not be liable for All costs rendered necessary by defects of
material workmanship design plan or specification and should damage occur to any portion of the
Insured Property containing any of the said defects the cost of replacement or rectification which
is hereby excluded is that cost which would have been incurred to improve the original material
workmanship design plan or specification.

For the purpose of this policy and not merely this exclusion it is understood and agreed that
any portion of the Insured Property shall not be regarded as damaged solely by virtue of the
existence of any defect of material workmanship design plan or specification.
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41. Absolute Pollution Exclusion Clause

It is agreed and understood that otherwise subject to the terms, exclusions, provisions and
conditions contained in the Policy or endorsed thereon, the Insures shall not indemnify the Insured
in respect of any liability of whatsoever nature directly or indirectly caused by or contributed by or
arising from the discharge, dispersal, release or escape of smoke, vapours, soot, fumes, acids,
alkalis, toxic chemicals, liquids, or gases, waste materials or other irritants, contaminants or
pollutants into or upon land, the atmosphere or any watercourse or body of water.

42. DE 1Outright Defect Exclusion

This policy excludes loss of or damage to the Property Insured due to defective design, plan,
specification, materials, or workmanship.

43. DE 2 Extended Defective Condition Exclusion
This policy excludes loss of or damage to and the cost necessary to replace, repair or rectify

a. Property Insured which is in a defective condition due to a defect in design, plan,
specification, materials, or workmanship of such Property Insured or any part thereof

b. Property Insured which relies for its support or stability on (a) above

c. Property Insured lost or damaged to enable the replacement, repair or rectification of
Property Insured excluded by (a) and (b) above

Exclusion (a) and (b) above shall not apply to other Property Insured which is free of the
defective condition but is damaged in consequence thereof.

For the purpose of the Policy and not merely this Exclusion, the Property Insured shall not be
regarded as lost or damaged solely by virtue of the existence of any defect in design, plan,
specification, materials, or workmanship in the Property Insured or any part thereof.



44. DE 3 Limited Defective Condition Exclusion

This policy excludes loss of or damage to and the cost necessary to replace, repair or rectify
a. Property Insured which is in a defective condition due to a defect in design, plan, specification,
materials, or workmanship of such Property Insured or any part thereof  b. Property Insured |ost
or damaged to enable the replacement, repair or rectification of Property Insured excluded by (a)
above Exclusion (@) above shall not apply to other Property Insured which is free of the defective
condition but is damaged in consequence thereof. For the purpose of the Policy and not merely
this Exclusion, the Property Insured shall not be regarded as lost or damaged solely by virtue of
the existence of any defect in design, plan, specification, materials, or workmanship in the
Property Insured or any part thereof.
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101. ClaimsPreparation Cost / Compiling Recor ds

The insurance under this item is to cover such reasonable expenses necessarily incurred by
the Insured and not otherwise recoverable, for preparation and/or verification of claims made by
the Insured under this Policy and the Insurers shall indemnify the Insured for such reasonable fees
and expenses subject to a limit of each and every loss.

102. Confidentiality Agreement

The Insurer shall treat all privileged information relating to the insured project (whether oral,
written or otherwise, including without limitation documentation, material and any copies of
records relating thereto)(‘Confidential Information’) disclosed by the Insured or its advisors or
consultants as confidential, and shall not, without the prior approval of the Insured, disclose it to
any third party.The Insurer shall use the Confidential Information relating to the insured project
only for performing its role as the underwriter and not for any other purpose.

103. Cost of Re-Erection Clause

It is hereby agreed and understood that this policy extends to include the cost of re-erecting,
fitting and fixing machinery and plant, and cost of re-construction in consequence of destruction
or damage by any of the perils hereby insured against, provided that the total amount recoverable
under any item of the policy shall not exceed the amount stated below during the period of
insurance.

Subject otherwise to the terms and conditions of the policy.

104. Cost of Rewriting Records

The insurance afforded by this Policy extends to indemnity the Insured for costs charges and
expenses incurred in replacement or restoring documents and computer systems records but only
for the value of the material and not for their value to the Insured, which may have been destroyed,
damaged, lost or midaid. It is understood that the said document may consist of deeds, wills,
agreements, map, plans, records, books, letters, certificates, and the like, but bearer bonds,
coupons, bank or currency notes or other negotiable papers shall be deemed to be excluded from
this insurance.



105. Coveragefor Cost of I nsurance while Reinstating L oss

It is hereby noted and agreed that this Policy is extended to cover the cost of insurance while
the loss or damage is being reinstated. Subject otherwise to the terms, conditions and exclusions of
the Poalicy.

106. Electronic Data and I nter net Endor sement
It is noted and agreed that this policy is hereby amended as foll ows:

The Insurer will not pay for Damage or Consequential loss directly or indirectly caused by,
consisting of, or arising from: 1) Any functioning or malfunctioning of the internet or internet
or similar facility, or of any intranet or private network or similar facility, 2) Any corruption,
destruction, distortion, erasure or other loss or damage to data, software, or any kind or
programming or instruction set, 3) Loss of use or functionality whether partial or entire of data,
coding, program, software, any computer or computer system or other device dependent upon any
microchip or embedded logic, and any ensuing inability or failure of Insured to conduct business.

This Endorsement shall not exclude subsegquent damage or consequential loss, not otherwise
excluded, which itself results from a Defined Peril. Defined Peril shall mean: Fire, Lightning,
Earthquake, Explosion, Falling Aircraft, Flood, Smoke, Vehicle Impact, Windstorm or Tempest.
Such Damage or Consequential Loss described in 1, 2, or 3 above is excluded regardiess or any
other cause that contributed concurrently or in any other sequence.All other term, conditions and
exclusions of this policy remain unchanged.

107. Employee's Effect Clause

The insurance by Section | shall be extended to cover loss of or damage to the tools clothing
and personal effects of the Insured"s employees subject to a limit of per employee,
but the excess applicable to such loss or damage shall be per each occurrence.

108. Employer’s Property Extension

It is agreed and understood that subject to the terms, exclusions, provisions and conditions
contained in the Policy or endorsed thereon and subject to the insured having paid the agreed extra
premium, Section Il of this insurance shall be extended to indemnify the Insured for liability in
respect of loss of or damage to any building, structure or property belonging to the employer in the
care, custody or control of an insured contractor in connection with the execution of the insured
contract.

109. FireBrigade and Water Damage Clause

This Policy is extended to cover third party claims arising out of the use of water or chemical
by the Fire Services Department to extinguish a firein the Insured's Premises.

110. Freelssue Material

Property Insured shall include any material which are supplied free of charge and for which
the Insured is liable for damage provided that the Insured shall declare the value of such materials
for premium adjustment purposes.



111. Joint I nsureds Clause

It is noted and agreed that the Insured under this Policy comprises more than one party, each
operating as separate and distinct entities and that cover hereunder shall apply in the same manner
and to the same extent asif individual insurances had been issued to each such party.  Therights
and indemnity of any of the parties who are not guilty of any fraud, misrepresentation,
non-disclosure or breach of conditions shall not be prgudiced or affected by fraud,
misrepresentation, non-disclosure or breach of condition by any of the other parties comprising the
Insured. The Insurer hereby agrees to waive all rights of subrogation which she may has or
acquire against any of the parties comprising the Insured, except when such rights of subrogation
are acquired in consequence of any fraud, misrepresentation, non-disclosure or breach of condition
by that Insured.  Provided always that nothing herein shall increase the Sum Insured stated in
this Schedule.

112, Loading & Unloading of Vehicles Clause

Itis agreed and understood that subject to the Insured having paid the agreed extra premiums,
this Policy shall be extended to cover the Insured’s liability for the claims arising from the loading
and unloading of the Insured’s vehicles in connection with the business at the specified premises.

113. Lowndes-Lambert " Negligent" Design Clause

This Palicy does not cover loss or damage caused by negligent workmanship, negligent
construction or negligent design or wear and tear or normal upkeep or normal making good but
this Exclusion shall be limited to that Part of the Property Insured immediately affected and shall
not apply to any other Part or Parts lost or damaged in consequence thereof.

114. Non-Cancellation Clause

This policy can not be cancelled by the Insurer except for non-payment of premium.

115. Primary Insurance Clause

Itis expressly understood and agreed that the insurance provided by this Policy is primary for
the Insureds shown in the Schedule.  If at the time any claim arises under the Policy, should there
be any other insurance covering the same loss, damage or liability such other insurance shall be
only an excess coverage and non-contributing herewith.

116. Severability of Interest and Waiver of Subrogation

The rights and indemnities of any of the parties who are not guilty of any fraud
misrepresentation non-disclosure or breach or condition or warranty shall not be prejudiced or
affected by any fraud misrepresentation non-disclosure or breach of warranty by any of the other
parties comprising the Insured. Insurer hereby agree to waive all rights of subrogation which they
may have or acquire against any of the parties comprising "the Insured" except when such rights
of subrogation are acquired in consequence of any fraud misrepresentation non-disclosure or
breach of condition or warranty by that Insured.

117. Works Sarted/Completed Clause

This Policy extends to cover loss of or damage to works which have been started and/or



completed before the inception date of this Policy. Provided always that the loss or damage is
incurred during the Period of Insurance of this Policy and values of such works are included in the
estimated project value stated in the Schedule.

118. Extended to cover Earthquake and Tsunami

It is agreed and understood that subject to the Insured having paid the agreed additional
premium, this Policy shall be extended to cover loss of or damage to the insured property caused
or expensesincurred by earthquake and tsunami.

This Clauseis subject otherwise to the terms, conditions and exclusions of this policy.

Limit; %of total Sum; excess: or % of loss, whichever is
higher.
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157. Expediting Expenses Clause

The insurance afforded by this Policy is extended to include express delivery, airfreight,
overtime or holiday work incurred in connection with repairs, or replacement of the Property
Insured consequent upon its loss destruction or damage by a cause not hereunder excluded subject
to the prior approval of all such expenditure by he Insurers.

158. Preventive M easures Clause (Limit: In Aggregate)

If upon the happening of any peril hereby insured resulting in actual damage to the Property
Insured, expenses necessarily and reasonably incurred by or on behalf of the Insured in an attempt
to prevent or minimize further damage arising from that occurrence, then the Insurer will (subject
to the terms of this Section insofar as they can apply) indemnify the Insured in respect of such
expenses provided that:

(a) theliability of the Insurer hereunder shall be limited to an amount of inthe
aggregate and

(b) the Insurer shall not be liable for costs and expenses incurred to prevent or minimize
further occurrences or happenings of a similar nature

159. Fire & Explosion Liability Clause

It is agreed that this Policy extends to indemnify all sums which the Insured shall become
legally liable to pay as compensation for damage by fire and/or explosion to premises as
specifically indicated, including landlord's fixtures. Fittings and furnishings, not being the
Insured's own but occupied by or in his physical or legal contral.

In the event that the Insured is entitled to indemnity under any other policy of insurance, the
indemnity granted herein would apply only in respect of an amount in excess of that provided by
such other palicy.

Except to the extent that the provisions of this Policy are hereby modified the terms,
exclusions and conditions shall apply.



